2011 — 2012
Revenue Manual




Table of Contents

Revenue Manual Introduction

1L (0o [ o3 1T ] o 1
7= o T o] [ o | 2
REVENUE GUILEIINES ...ttt e e e e e e e e e e e e e et e e es 3

Major Revenue Sour ces

GeNEral FUNO REBVENUES ...ttt it et e et et et e e e e e ettt e ettt tieiatiiieieinene. O

GENETAl SAIES & USE TaXES 1ottt it ittt ettt e e et ettt ettt e et et st et e te eae e aan s 7
[ = T Ted a1 Ty = D=L 8
1= a1 o Ul o o 01T A = DG 9
State ROAA FUNAS ... e e e e e e e e e e e e e 10

Other Revenues

Sale 0f MaPS AN COPIES ...ttt e et e e e et e e e e e e 13
COMMUNILY EVENES ...ttt e e e et e e e e e e e e e e e e rmre e et ae e n e 14
SANAY AIS GUII ... o e e e e e e e e e e 15
[T F= g (o = PN 16
POl et e, 18
ANIMAL CONIIOl L.ttt e e e e e e e e e e e 21
AMDUIANCE FEES ... e e e e e e e e e e e e e 22
T ot e e e e e e e e e 23
] 1 (=T £ PPN 25
VAT oS (= 0] | [=Tox 1o o PP 27
Parks & REC AQMIN ... e e e e e e e e e 28
ParKS & ClIMBIEIY .ttt et et et e e e et e e et e e e e e et e e e e ae 29
=T od =T 110 o [ 30
YN = W OF= 10} Yo g ST 0T €= =T o (T 31
0] | P 32
BUSINESS LICBNSE ...ttt et e e e e e e e e et et e e et e e 33
PLANNING ...t e e e e e e e e 34
BUIIdING & SaflY ..oe i e e e e 37
U] o] [T O ] L (= 38

Supplemental Infor mation

Consolidated FEE SCREAUIE ...t e e e e e e e e e e e e aes 43



Introduction

Sandy City provides its citizens many differentvésrs. These services are only possible
because there are revenues to pay for them. ri thias a shortfall in revenues, services would
have to be curtailed. For this reason the Fin&reggartment spends time doing revenue
forecasts. It is extremely important that reveruedasts are accurategcause expenditures are
budgeted based on how much revenue will be gerter@evenue forecasting is done by looking
at individual revenues over time to get an idewlaére they could be expected to go in future
years. The forecast is also based on the ecorfomeicast for the next year.

There are times when unexpected events happereaedues fall short or expenditures are
greater than expected. In order to counter thesQity budgets revenues and expenditures
conservatively. Revenues are budgeted slighthetawan the forecasted amount and
expenditures are slightly increased over actuatebgtions.

GFOA recommends that governments “prepare and amaiatrevenue manual that documents
revenue sources and factors relevant to presenprafetted future levels of those revenues.”
(Recommended Budget Practices 9.3, National Advi€ayncil on State and Local Budgetjng

The Sandy City revenue manual was prepared as pasoom to the budget document. This
document contains a more detailed inventory ofmaes received by the city’s various funds.
This document:

* Provides the user a review of all major revermugrees.

* Analyzes the subsidization/cost recovery for mpyble fee type revenue.

* Provides city departments with information toeetively budget their future revenues.
* Provides city staff and council a means of idgintg revenue risks and opportunities.

The manual is organized to follow the same orddunds and account numbers as found in the
current budget book. A typical entry for each magrenue source may include the following:
the revenue account number; the authority undechwaifee or tax is imposed or a revenue
producing activity is pursued; a description of tbeenue source; a statement indicating the
rationale or purpose behind the revenue sourcerrart schedule of fees of charges; cost
recovery of fees compared to city subsidizations!, the dollar amounts of revenues generated
over the past several years as well as projecfarthe current and up-coming year.

Hopefully, this manual will be a useful tool foradwating the various revenue sources available
to Sandy City.

Budget Services
Sandy City
FY 2011-2012
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Methodology

It is important to note that because of variougnexe sources, many different methodologies were
used to determine user fee amounts. Understaeaicly methodology is fundamental in determining
appropriate levels of subsidization and cost regoveisted below are some of the primary ways
that fees were determined.

e Some revenue sources are set by statute. Exapfleis would include ambulance fees,
which are set by the state or the innkeeper feauatmehich is also set by state code.

e Many of the fees in Sandy City have been set basexiudies conducted by professional
consulting groups. These would include the Impaee Study done in 2005 or the Business
License Fee Study.

e Other fees are set in order to be competitive wiithilar services offered in other
jurisdictions. An example of this would be propaig/ operations such as the golf course or
Alta Canyon Sports Center which need to be conipetio similar institutions in order to
maximize revenues while covering costs.

e Some fees are determined by the costs requiredbtide a service. For these fees
calculations are made to determine the total dostse city. First, total direct costs were
determined which include wages, benefits, mateaatstime. Next overhead costs were
calculated. Overhead expenses are costs notlgiretdted to the service, such as facility,
maintenance, and administrative costs. For theqaarpf this revenue manual an average
overhead cost has been used city wide.

Calculating overhead costs for each departmentrbesdess accurate since departments may
encounter difficulty when they try to factor ovealdetems such as indirect labor, interest,

rent or utilities into their price. These costs aot easily attributable to a particular product

or service and often one or more is overlooked:. th® purpose of this study it is less
nebulous to use an average overhead cost fortshe The average overhead percent was
determined by taking

Overhead Expenses/(Direct Costs + Labor) = Overhead Percent.

In an ever changing market, when overhead exparsebe determined as a percentage of
direct costs plus labor, they should be re-evatlatean annual basis.

Finally, we take the average overhead percentadejaply it to the calculated direct costs.
This helps the city better understand how revemaesaibsidization trends for the various
fees.

Additional policies and guidelines are set fortlthia next section

REVERTERY ERTE] 2



Revenue & Taxation

Sandy City is funded through two categories of nexe taxes and fees. Tax revenue is primarily tsed
pay for services provided to the public in genstaih as police, fire, streets, and parks. Theat#y
provides services that benefit specific groupsitifens for which a specific fee is charged whigh i
intended to pay for all or part of the costs inedrto provide that service. The city follows tegenue
policies below:

REVENUE POLICIES

e Sandy City should estimate revenues conservatteedyoid unexpected deficits and to provide a
funding source for capital project needs.

e Sandy City should minimize the use of one-time neseto fund ongoing services.
e Sandy City should aggressively collect all revenoreaxes due.

e Sandy City should annually review user fees, impees, license and permit fees, and special
assessments:
0 To determine that the full long-term service c@ses not being subsidized by general
revenues or passed on to future generations oayaxg.
0 To determine the subsidy level of some fees.
o To consider new fees.

e Sandy City should waive or defer fees only in adaoce with the administrative appeal procedure
under standards set by the City Council. All feesved or deferred must be documented and
submitted to the City Treasurer. Any fee determittebe uncollectible must be approved to be
written off by the Finance Director.

e Sandy City should seek to maintain a stable tax r&enerally, taxes should not be increased unless
o Inflation has clearly forced operating costs upwaster than tax growth.
o New services are instituted to meet citizens’ needs

REVENUE ANALYSIS

User Fees User fees are based on an analysis of how mudteafdst should be covered by the fee
versus how much should be subsidized by generastamd revenue. Factors considered in the analysis
include:

e How the fees compare with those charged by othiessci

e Whether the service benefits the general publisusen defined user such as an individual or group.

e Whether the individual or group receiving the seewgenerated the need and therefore the costs of
providing the service.

e Whether imposing the full cost fee would pose alslip on a specific service.
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Revenue & Taxation

e Whether the same service can be offered privateyl@ver cost and whether the level of fee affects
demand for service:

a. Is it possible and desirable to manage demamal $ervice by
changing the level of the fee? (Increasing a feg caaise significant
decline in demand for the service and, corresp@ghginlecreasing a
fee may create a significant increase in demand.)

b. Are there competing providers of the servicthspublic or private
sector? (The existence of competition may determinempetitive
"market rate" for the service.)

General Taxes & Revenue Fhe next section will provide information on thejoradax revenue sources
used to fund the city general government services. Each source wi# iformation on:

e How the tax is calculated
e Significant trends
¢ Underlying assumptions for the revenue estimates

DESCRIPTION OF FUNDS

The Governmental Fundéclude those activities that comprise the cityesi services. They account
for essentially the same functions reported asrgonental activities in the government-wide finahcia
statements. The major governmental funds arells¢parately below and the non-major funds are
consolidated:

The General Funds the government’s primary operating fund. kamts for all financial
resources of the general government, except faethequired to be accounted for in another fund.

The Storm Water Fundaccounts for the city’s revenues and capital edjperes associated with
drainage for storm water run off.

The Debt Service Fundare used to account for the accumulation of ressufor payment of

general long-term debt principal and interest gretml assessment levies when the city is obligated
in some manner for the payment. The city’s debtise funds include the General Purposes Debt
Service Fund, the Auto Mall Special Improvementtiies Fund, and the Special Improvement
Guarantee Fund. Debt incurred by enterprise fisidst accounted for in the debt service funds but
internally within the enterprise fund.

The Capital Projects Fundaccounts for the resources used to acquire, eamsand improve major
capital facilities, other than those financed bggpretary funds. The principal source of fundiag i
contributions from developers restricted for cdgitanstruction, operating transfers from the Gehnera
Fund, grants, and bond proceeds. All funds reddieea particular purpose are restricted and used
specifically for that purpose.
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Revenue & Taxation

Other Governmental Fund#clude the non-major funds which are the follogvithe

Redevelopment Agency, the Landscape Maintenance, floe Community Development Block
Grant (CDBG), the Recreation Fund, the CommunitgriEs Fund, the Sandy Arts Guild, the Electric
Utility Fund, and the General Trust Fund. Thougmbined for purposes of this schedule, additional
information is available for each fund elsewheréhis book (see the table of contents).

The Internal Service Fundsiccount for the financing of goods or services/pied by one department
or agency to other departments or agencies ofith@iw a cost reimbursement basis. The Internal
Service Funds include the Fleet Fund, the Inforoma8ervices Fund, the Risk Management Fund, the
Equipment Management Fund, and the Payroll Managemend.

The Enterprise Funddnclude those activities that operate similar iwgie businesses and charge a fee
to the users that is adequate to cover most of #ile costs. These functions are presented asdsss
type activities in the government-wide financiatetments. The city reports the following entemoris
funds:

The Alta Canyon Sports Center Funalccounts for the activities created by the Altay@am
Recreation Special Service District.

The Water Fundis used to account for the operations of the €ityater utility.
The Waste Fundaccounts for waste collection services provide@myndependent contractor.

The Golf Fundis used to account for the city’s golf course.

REVERTERY ERTE] 5}



Revenue and Taxation

FY 2012 General Fund
Financing Sources

Charges for Fin.es & .
Forfeitures Misc.

Services
Revenue

12% 6%
Intergovt. u\

Revenue \_

7%

Licenses & ——
. s i\
Permits Taxes

4% 70%

After a few years of declining revenue Sandy City is projecting relgtiiat revenues for FY 2012. With
current economic conditions, and sales tax constituting more than 33% of the genamlduné, total FY
2012 General Fund Revenues were budgeted 8% less than FY 2008 actuals. dénisaase of over
$3,100,000.

Major General Fund Revenue Sources

$20,000,000

$18,000,000 -

$16,000,000 -

$14,000,000 -

$12,000,000 -

$10,000,000 -

$8,000,000 -

$6,000,000 -

$4,000,000 -

$2,000,000 -

50 2007 2008 2009 2010 2011 Est. 2012 Bud
M Sales Tax $19,286,918 $19,746,002 $17,109,760 $16,064,881 $16,436,858 $15,280,900
M Property Tax $7,185,286 $7,233,667 $7,184,089 $7,369,288 $7,600,000 $7,640,000
M Franchise Tax $7,091,234 $7,145,328 $7,382,659 $7,422,695 $7,469,900 $8,768,000
M State Road Fund $3,183,289 $3,271,347 $2,837,290 $2,856,981 $2,707,600 $2,775,400
B Motor Vehicle Fees $824,486 $757,242 $740,318 $694,237 $700,000 $580,000
Total $37,571,213 $38,153,586 $35,254,116 $34,408,082 $34,914,358 $35,044,300

The above chart shows the six-year trend for five revenue sources whicliseongarly 77% of the general
fund revenue. It is important to maintain balance among major revenue sdbatestax revenue fluctuates)
more with the economy than the other revenue sources. Because Sandy has gemmtinraode for the pas
30 years, much of the fluctuation caused by the economy has been mitigatie cRy approaches maturity,
balance among revenue sources will become even more important. The chashalws/éhat while sales tax
and franchise tax have increased in recent years, property tax, stitiends and motor vehicle fees have
remained relatively stable or have declined.

Revenue Manual 6




Sales Tax Fund 1-0-3112

Sales tax is Sandy City’s largest revenue source contributing timan 33% of general fund revenue. State
Law authorizes cities to receive sales tax revenue based on the ples@#sed in the chart shown hi
Sales tax revenue is forecasted by the finance department usingatigeahethod which makes
assumptions about each of the relevant factors in this distmbmodel. Trends in each of the relevant
factors were analyzed as follows:

State Law — No changes in the rates specifi 6.85% is collected on all
. o applicable sales in Sandy City
in state law are anticipated.

0 0.5% Point of Sale

Population Data — Changes in population d¢ [ 0.5% Population Pool

can significantly impact sales tax revenue. The
2010 census shows a significant decrease to

Sandy's population. As a result, the State Tax
Commission has updated population estimates for
distributing sales tax revenue. Sandy will now get
a smaller slice of the pie. Thus, even though state
wide sales and Sandy City sales are estimated to
increase, the total sales tax receipts are estimated
to decrease by 0.71%.

O 4.7% State
O 0.80% Mass Transit

0O 0.1% Zoo, Arts & Parks

O 0.25% County

v
1

0.5% goes
Into a
Statewide
Pool

Statewide Sales — With half of the sales te

revenue coming from the statewide pool, the
amount of statewide sales is a major factor in the

estimate. The overall growth estimate is 1.73%. Less than 2.5%

adjustment for
administrative
fees and other
deductions

The Statewide
pool is divided
among cities on
the basis of

Sandy City Sales — With the other half c
sales tax revenue deriving directly from se

population

made in Sandy, it is important to project separately

the growth in retail sales made in Sandy. Since ﬂ

FY 2004, Sandy sales have grown at a slower Sales Tax Received by Sandy City
pace than statewide sales. The FY 2012 forecast Currently about 0.85%

for Sandy sales reflects growth similar to the
expected statewide trend.

General Sales & Use Taxes

$20,000,000 -
$15,000,000 - o
Y
o
$10,000,000 - ]
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W
$5,000,000 +~
S‘ T T T T T T T T T 1
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Franchise Tax Fund 1-0-3113

Franchise Taxes are the second largest revenue source generatingge®#raiffund revenue. State law
authorizes cities to collect up to 6% on utilities operatiithim city boundaries. The relevant factors in
forecasting franchise fee revenue are as follows:

Tax Rate — Sandy City charges a 6% franchise tax to the electric and ngaistand water utilities. Tt
water utilities franchise tax has been newly added to the Sahdwa&ier utility. In addition the City
charges 5% for cable television and 3.5% for telecommunicativitasg(set by state law).

Utility Rate — Changes in utility rates affect the revenue collected by tlitg atid therefore the

amount of tax remitted to the city. Utility rates are regulétethe Public Service Commission. It has
not been uncommon to experience rate decreases as well as increasasncdumged rate changes

are factored into the revenue projections; however, the projeétinhY 2012 include normal growth.
Usage — Utility revenue is sensitive to changes in usage. The electd natural gas utilities can
affected in particular by the weather. The projections take weathiations into account and assume
a normal weather pattern. The size of households also has gent@afutility usage. The average
household size in Sandy has decreased in recent vears, which hed ieseduced usage.

Franchise Tax

$9,000,000 - - q%
- am am @ @ S Sl

$6,000,000 - = = = == == = == o=
e o B HEE D 8@

- 0!
53,000,000 + 1@l =l g g g =i 9 A |
S - == e = = E E = == L

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
Budget

Motor Vehicle Fees Fund 1-0-3115

Motor vehicle fees account for 1.6% of general fund revenue.feehis a personal property tax for
passenger cars and light trucks. It is a uniform fee bastttbk@ye of the vehicle. The fee is

applicable to passenger cars, light trucks (including spitity wehicles), and vans. These fees are due
at the time of registration, even on new vehicles and vehiclearthatgistered more than once during

a given yeatr.

The fees collected are transmitted to the county where they afeudeirto the taxing jurisdictions in
proportion with the property tax revenue. As a resultdibiibution is affected by changes in tax rates
and growth in other jurisdictions. Other county jurisidins have increased property taxes while Sandy
has not. The result is that Sandy has received a smallempottioe available motor vehicle fees. A
gualitative method is used to project revenue based on past.trend

Motor Vehicle Fees

$1,000,000
$800,000
$600,000
$400,000
$200,000

S' T T T T T T T T T 1
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
Budget
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Property Tax Fund 1-0-3111

Property tax is Sandy City’s third largest source of tarmae accounting for just over 17% of general
fund revenue. It should be noted that the Alta Canyon Reangaénter, which is managed and
operated by Sandy City, also levies a property tax. ByevisflAlta Canyon’s status as a special
district, this tax is separate from the Sandy City progdenty

Truth in Taxation — In order to understand property tadtath it is necessary to understand a section
of Utah Law known as “Truth in Taxation.” The county is msble for administering property
taxes and each June it submits to the cities a certified tax aatedhld generate the same amount

of revenue as the previous year plus any new growth. Theembttk rate does not provide for
additional tax revenue due to increased valuation of existimpgedso If the city chooses to adopt a
tax rate higher than the certified rate, state law has very spegjtic@ments for newspaper
advertisements and public hearings from which the name “Truithxation” is derived.

Revenue Projections — The relevant factors in the preliminapepsotax forecast include the tax
rate and new growth. According to state statute, the adoptedt¢éaand budgeted revenue is
provided by the Salt Lake County Auditor's Office in June.

Property Tax Rate — Sandy City’'s property tax rate is modest compared to its neighboring cities
and similar sized cities in Utah as illustrated in the chartelbhe FY 2012 budget does not include
an increase in the tax rate.

PROPERTY TAX COMPARISON - TAX YEAR 2010
Neighboring and Similar Sized Cities
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New Growth — New growth is initially estimated using a dramalysis and using a report of new
construction generated by the city’s Building Divisionnc®i the growth number used in the final
budget must be the county’s number, adjustments are made as.needed
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State Road Funds Fund 1-0-3132

State Road Funds generate 6% of general fund revenue. This revenaedssthecity’s share of the B &
C Road Fund administered by the Utah Department of Transportation wghrtiey source being the
$0.245 per gallon tax levied on motor fuel. Sandy City receives its tio¢arough a formula weighted
50% on the city’s proportion of the state’s population and 50% on the city’s poopof the state’s road
miles.

of the road-related costs. In fact, the streets budget alone ighmarthe revenue received from state rg
funds.

Though generated primarily through taxes, state road funds aredlimitise and therefore not classified
for purposes of this budget book, among general taxes and revenue. Howgweesjghificant enough

road funds.

Population — As discussed earlier

in the sales tax section, the FY 2012
estimate accounts for a decrease in State Road Funds Compared to
Sandy's population as a percent of thq Sandy Road Costs - FY 2012 Budget
statewide population. Sandy’s
population has been growing slower
than the state as a whole since the 20
census even though it had grown mor
rapidly than the state for many years
previously. This trend is the result of §
demographic shift to smaller househo
sizes and to the greatly diminished
amount of land that can still |
developed.

Road Miles— Also attributable to the
slowing in development relative to the

rest of the state, the city’s proportiond 5
road miles is in slow decline. The =
. =
forecast reflects this trend. =
b
Available B& C Road Funds— Gas K
tax revenue is based on consumption
rather than the price of fuel. In reality
an increase in fuel prices can result in
lower consumption. Sandy Road Costs  State Road Funds
W Streets M Engineering
B Transportation B Public Works Admin

B Public Works Support ® Capital Projects

State Road Funds

Revenue Manual 10

The chart below illustrates that the money received from therstad fund is sufficient to cover about 2%%

ad

revenue source to merit further explanation here. A qualitative metiigsddsto forecast State Road Fupds
based on trends for each of the following factors used in the formulaapiopuroad miles, and availablg



Revenues
arranged by budget book order

City Recorder
31491 Sale of Maps, Copies & Information
31491 GRAMA Requests
31497 Passport Application Fees

Parks & Cemetery
31441 Park Reservation Fees
31442 Cemetery Fees

Fund 24 - Recreation

Fund 521 - Bulky Waste
31413 Waste Collection Fees

Parks & Rec.

Parks & Recreation Administration
31493 Building Rental Fees
3171 Park Impact Fees
3172 Trails Impact Fees

_5 Fund 25 - Community Events 31825 Recreation Fees
® 3166 July 4th Booth (fee per booth) Fund 242 - Alta Canyon Sports Center
.g 316929 Specia Events Food Vendor Insurance Fee 3169 Sundry Revenue
‘€ | Fund 26 - Sandy Arts Guild 318251 Rental Income
2 31667 Single Season Passes 318252 Food & Beverage Sales
31667 Design-Y our-Season Plan o 318253 Admission Fees
31668 Single Event Tickets 14 318254 Merchandise Sales
31493 Amphitheater Rental / day = 318256 Instruction Fees
31642 Venue Merchandise Fee %f 318257 Membership Fees
Finance Services o 318258 Tournament & League Fees
3116 Innkeeper Fee - per Ordinance Fund 560 - Golf Course
31491 Sale of Maps, Copies & Information 31811232 Greens Fees - 9 holes
© 31611 Fees on Delinquent Accounts 31811231 Greens Fees - 18 holes
% 31699 Phone Payment Convenience Fee 3181121 Rentals
L% 3184 Caollection Fees 3181125 Range Balls
Fund 64 - Information Services 3181126 Instruction Fees (per hour)
31491 Sale of Maps, Copies & Information 3181122 / 3181124 Concessions,
318261 IS Charges Merchandise, Special fees
318262 Telephone Charges 31811215 Banquet Room Rental (150 capacity)
Police +— | Community Development Admin
314213 False Alarm Fees 8| 3121 BusinessLicense Fees
314215 Sex Offender Registration Fee g | Planning
9 31491 Reports 'g 314511 Planning Devel opment Fees
= 3121 Business License Fees o 314512 Inspection Fees
o 31423 Court Fees >| 314514 Rezoning Fees
3176 Police Impact Fees = 314515 Other Development Fees
Animal Control = 31229 Sign Permit Fees
314214 Animal Control Fees § | Building & Safety
Fire © 3122 Building Permit Fees
314221 Ambulance Fees Fund 510 - Water Operations
o 314224 Fire Inspection Fees 3181 Water Rates
T 314225 Hazardous Material Recovery Fees 31811 Fluoride Fee (per month)
314226 Fire Department Courses 3182 Other Water Charges
31491 Reports 31813 Water Irrigation Fees
3177 Fire/EM S Impact Fees Fund 511 - Water Expansion & Replacement
Streets B 33711 Water Connection Fees
" 3124 Road Cut Permits = 33712 Meter Set Fees
g 314312 Sidewalk Fees 5 33714 Development Review Fees
= 31491 Reports © 33715 Waterline Reimbursement Fee
% Transportation g Fund 280 - Storm Water Operations
i 314311 Street Sign Fees oL 3173 Storm Water Fees

Fund 281 - Storm Water Expansion
3173 Storm Water Fees
33714 Development Review Fees
3373 Flood Basin Fees/ acre
Fund 270 - Electric Utility
3375 Street Lighting Fees (Annexations)
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Sale of Maps and Copies

Fund 1-1213-31491

Source

Collection

This revenue is collected from the sale of maps, copies, amthiation as well as from services provided
for GRAMA requests. Revenue from reports throughout épadments goes into this account.
Examples of this are police reports, IS reports, and otindliasiwork.

Fee | nformation 2012 Actual City
Budget Cost Subsidy
31491 Sale of M aps, Copies & Information
Misc. Copies - Public / page $0.16 $0.16 $0.00
Misc. Copies - Employees / page
Black & White 8.5 X 11 $0.08 $0.16 $0.08
Color 8.5 X 11 $0.20 $0.20 $0.00
31491 GRAMA Requests
Audio CD's / each $5.00 $9.00 $4.00
Copies / page $0.30 $0.30 $0.00
Research / hr. + copying charges $26.0p $38.34 $12.34
31497 Passport Application Fees
(In Addition to State Department Charges)
Execution Fee / application $25.00 N/A N/A
Photo Fee / photo $10.00 N/A N/A
Overnight Express Mailing $26 N/A N/A

Rationale
The City Recorder's Office preserves and manages city records, efttsyand contracts according to Utah
State Code requirements. The office charges fees for the salefaopigs and information as well as
responding to GRAMA requests. These fees should cover tlegiahaind labor costs associated with

providing each service.

Revenue History and Projection

Sale of Maps, Copies, & Information

$60,000 - 55,157
$52,733 $50,000
$49,994 $49,726
$50,000 - 546,553 >2482
541,328 $38,177
$40,000 - $37,390
530,000 T T T T T T T T T 1

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
Budget
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Community Events

Source
This fee is collected from the July 4th Booth résitand the special events food vendor insurancthiise

who want to be covered under our insurance.

Collection Cost Recovery
. 2012 Actual City
Fee Information Budget Cost Subsidy
3166 July 4th Booth (fee per booth) $130.00 $248.27 $118.27
316929 Special Events Food Vendor Insurance Fee .0865 $65.00 $0.00

*Actual cost to insure vendor through our insurance

The fee for a booth rental is partly subsidizedhzycity. Nearly 50% of the actual costs are fatenals (tent and
side panel) with the other 50% covering personost In essence the booth fee covers the costddyooth,

but the labor costs are subsidized by the citye $pecial Events Food Vendor Insurance Fee iscio@leamount
to insure the vendor through our insurance.

Revenue History and Projection

Community Events - Ticket Sales

$12,000

$10,000 -

$8,000 -

$6,000 -

$4,000 -

$2,000 -
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Sandy Arts Guild
|

Source
The Sandy Arts Guild operates as an enterprise fumd tries to recover the cost of providing sexsithrough
fees and charges on those who use its services.

Collection
. 2012
Fee Information Budget

31667 Single Season Passes
Mounted/Permanent Seat (Premium) $130
Mounted/Permanent Seat (Priority) $113
Lawn Seating (Adult) $76
Lawn Seating (Under 18) $66

31667 Design-Y our-Season Plan

Pick at least 6 shows to receive discount 15%

31668 Single Event Tickets Per Ticket
Single Event Ticket Processing Fee $1

31493 Amphitheater Rental / day $1,250
City Sponsored Group - Rehearsal $100
City Sponsored Group - Performance $200
Stage Manager Fee / day 4 hr. max $175
Tech Crew Fee / day 4 hr. max $400
Parking Feelticket (paid by promoter) $0.50
Building Feelticket (paid by promot $0.5(
Security (per officer per hot Actual Cos
EMTs (per technician per ho Actual Cos
Cleaning Fe $10(

31642 Venue M er chandise Fee 10% - 209

Cost Recovery

The Sandy City Arts Guild currently recovers aro@86 of the full cost of providing services througks, grants
and other revenue. The other 34% was transfenr&din the General Fund. Cell tower revenue is tiasvyear.
Revenue History and Projection

Other
5%
_—

Art Grants
5%

Transfer In - General
Fund
34% B Transfer In - General Fund

Donations -
Corporate
8%

B Amphitheater Box Office

Tickets

m Cell Tower Lease

Amphitheater Season
Tickets
10%
B Amphitheater Season Tickets

Cell Tower Lease
12%

Amphitheater Box
Office Tickets
26%
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Finance

Source
Innkeeper fees are an increasing source of revenue for the city,@aithed in more detail below.
The Finance Department also generates revenue through fees, and diersgls copies and information.

Collection Cost Recovery
Fee I nformation 2012 Adtual City
Budget Cost Subsidy
3116 Innkeeper Fee - per Ordinance 1.5% N/A N/A
Late Payment Penalty (Innkeeper Fee) 5% of $|Due N/A N/A
31611 Fees on Delinquent Accounts
Annufall Interest on Accounts 18% N/A N/A
Receivable Balance
31699 Phone Payment Convenience Fee $3 $3 $0
3184 Collection Fees
Non Metered Accounts Constable Fees N/A N/A
Returned ACH (Direct Debit) $20 $20 $0
Returned Checks
Returned from Bank $25 $25 $0
Courts NSF $20 $20 $0
To Legal Department for Collection $40 $40 $0
Sundry Billings
To Legal Department for Collection $175 $175 $0
Rationale

Collection Fee - recovers the cost for returned checks from the bank or thedegaitment

involvement in the collection process. These are comparableitarsigighboring municipalities' fees.
Innkeeper Fee- This is paid by hotels, motor courts, motels, and ainmistitutions. The fee is set
ordinance and has restricted uses (see Utah Code 17-31-2 &@B)L T here used to be a local option for
this fee. In addition to the authorized 1% tax, Sandy &#y collects an additional .5% since this revenue
had been pledged as a security for bonds. Sandy City is ad@edhis local option until the obligation
incurred has been paid. (Utah Code 59-12-353)

Revenue History and Projection

Innkeeper Fee Revenue

$400,000
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Finance Fund 1-1213-31491

Source

Collected from the sale of maps, copies, and in&dion service requests.

Collection Cost Recovery
. 2012 Actual Cit
Fee Information Budget Cost Subs?;y
31491 Sale of Maps, Copies & Information
Audit $25 $29 $4
Budget Book $25 $29 $4
Custom Staff Work (including information requests,
program_ming mapsi a_md databgs_e searches"— dhaige $05 65 ($30)
per hr with a 1 hr minimum - printing or copyirgg
charged separately)
Black and White Copies*
(per page + postage)
81/2x11 $0.18 N/A N/A
81/2x14 $0.18 N/A N/A
11 x17 $0.37 N/A N/A
Larger Sizes (per sq. ft.) $0.95 N/A N/A
Color Copies and Printing*
(per page + postage)
81/2x11 $1.80 N/A N/A
11 x17 $2.80 N/A N/A
Larger Sizes (per sq. ft.) $3.90 N/A N/A
Aerial Photography as TIF File $108 $13 ($95)
(per quarter section + postage)
GIS Layers in Elect. Format / Layer $15 $13 -$2

* Copies and printing charges are set to coverscastl be comparable to similar jurisdictions.

**The profit from this fee is meant to help recosgme of the initial aerial photography costs, hoevekie actual
cost to send this information to those requestiiig minimal.

Revenue History and Projection

Sale of Maps, Copies & Information

$60,000
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Police Fund 1-211-314213

Source
Collection
Fee Information 2010 2011 2012
Approved | Approved | Approved
314213 False Alarm Fees
Over 4 False Alarms in 12 months $110 $110 $110
Each additional false alarm $110 $110 $110
Late Fee - 30 days $11 $11 $11
Late Fee - 60 days / additional $11 $11 $11
Late Fee - 90 days / additional $11 $11 $11

The Sandy City Police Department provides police protection
and law enforcement services. These services include checkin

Over 4 False Alarms in

] ) 12 months
on businesses after an alarm goes off. If one business has ove 120 -
four false alarms within 12 months they are assessed this fee t -u M
help cover the costs for providing the law enforcement service. ss9o ' B B

The business may also be charged a late fee of $11 for each 3
day late period. The maximum late fee is $33, or three months.
These rates are similar to other cities.

W

[e2)

o
1

:

This revenue source is very unpredictable, but over the la s - B =
year period there has been a substantial decline in false alarm Draper Sandy West
fees which is good since the fees are meant to discourage Jordan

false alarms and make sure alarm owners are being responsible:
Revenue History and Projection

False Alarm Fees
$2q,1 26

$40,000 -
$35,000 -
$30,000 -

2
s25,000 1 [ *2E°%22.44%,50 176

© 519,423 $17.490

$20,000 - $17,4517"" $17,390
$15,000 - $12,000
$10,000 - 7,384 l;
$5,000 : . . : : , , , , ,

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
Budget
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Police Fund 1-211-31491

Source
Collection Cost Recovery
Fee Information 2012 Actual City
Budget Cost Subsidy
31491 Reports
Reports for first 3 pages $10.00 $10.0( $0.00
Each Additional Page $1.00 $1.00 $0.00
Fingerprints / card $10.30 $10.30 $0.00
Clearance Letters / Backgrnd Checks $10.30 $10.30 $0.00
Photographs
Digital photos/page B & W $4.68 N/A N/A
Digital photos/page Color $4.68 N/A N/A
VHS Tape/CD/VCD/DVD
Evidence Copy with Tape $28.09 $28.09 $0.00
Evidence Copy without Tape $28.09 $28.09 $0.00
Cassette Tape
Evidence Copy with Tape $28.09 $28.09 $0.00
Evidence Copy without Tape $28.09 $28.09 $0.00
3121 Business License Fees
Police Work Cards $30 $15 ($15)
314215 Sex Offender Registration Fee $2¢ $2¢ $0
31423 Court Fees
Drivers Awareness Class Fee $30 N/A N/A

Reports - these fees try to recover the actual costs for ipgnt and materials. The main cost is for
for personnel costs. All photographs are now dighience a new fee schedule should be made for
photographs based on the number of B & W or Colmyes that are printed, instead of picture size or
roll length.

Police Work Cards - This fee covers the cost to make a police warkl evhich involves having finger
prints and a photo taken. Because the time andriabt needed to make a police work card are minima
there may be a profit for the city to create agmlivork card. The fee is set to be comparabléeries
municipalities' fees.

Court Fees- This fee is for the drivers awareness class asdtiby the courts. It is based on rates
of neighboring municipalities. This fee is paidfa justice court building (Fund 1-15-3151).
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Police Fund 1-211-3176

Source
Collection Cost Recovery
Fee Information 2011 2012
Approved | Approved
3176 Police Impact Fees
Church/Synagogue (1000 sq. ft.)
Single Family (unit) $71 $71
Multi Family (unit) $40 $40
Mobile Home (unit) $40 $40
Hotel/Motel (room) $47 $47
Retail/Shopping Center (1000 sq. ft.) $140 $140
Office/Institutional (1000 sg. ft.) $89 $89
Church/Synagogue (1000 sq. ft.) $49 $49
Elem./Secondary School (1000 sq. ft.) $130 $130
Industrial (1000 sq. ft.) $57 $57
Warehouse (1000 sq. ft.) $36 $36
Mini-Warehouse (1000 sq. ft.) $6 $6

The Utah Impact Fees Act authorizes cities to ahargact fees for “public safety facilities,”
which it defines as buildings “constructed or lehtehouse police, fire, or other public sa
entities.”

Sandy started charging police impact fees in 200&tp pay for police facilities needed to

accommodate new development. A study was doneumg&h and Associates which determined the
amount that Sandy should charge.
Revenue History and Projection

Police Impact Fees

S $129,066 $121,276
$150,000 $113,353

$100,000 -~
$44,573

$31,892

$50,000 1 $11,598

$10,000
S' T T T T T T T T

2005 2006 2007 2008 2009 2010 2011 2012
Budget

*An impact fee study was completed in 2005, Polinpact Fee revenue started in 2006.
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Animal Control Fund 1-212

Source

Sandy City pet owners. Registration permits ageiired for dogs and cats. There are also fine tee&n
for violation of ordinances.

Collection

Sandy City allows a maximum of six small animals$ i@ more than two dogs at any address. Even
homes that are zoned for livestock may only havedags. However, residents may apply for a hobby
permit. If granted they will be able to have a maxm of five dogs at their home. A hobby permittsos
$70.00 per year. For complete fee informationteeeconsolidated fee schedule.

Rationale

Most of the animal control fees cover the costpimviding the service. For example the licenseféee
dog or cat is $6. This covers the cost for theaanimal tag, and the few minutes it takes tairpe
information into the database. Leashes are $1, @astito cover the material cost of the leash.

Many of the other fees are based at a rate tharsdkie cost of material and time. Some fees
however are kept comparable to other cities. Exasnpf this might include impounding, boarding, or
other services which are kept comparable to otitgs dees.

Revenue History and Projection

Animal Fee Revenues

$80,000 —
— “a 1 1
o0 11 - [ - @ N N
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$20,000 -
$10,000 -
S- T T T T T T T T T 1
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
Budget
B Animal Control Fees* B Dog Fines Animal Licenses

*This revenue is from a contract for providing animal corgevices to Cottonwood Heights.
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Ambulance Fees Fund 1-220-314221

Source
The fire department's largest revenue source (bgssite general fund subsidy) is ambulance fees.
Ambulance services now include some inter-factlignsport.

Collection
Fee Information 2011 2012
Approved | Approved
314221 Ambulance Fees*
Full Rates

Base Rate / call $535.00 $569.00

Mileage Rate / mile $31.65 $31.65

Non-transport Trip / call $331.05 $331.05

Air Ambulance Stabilization / call $331.05 $33.0

Interfacility Transports $682.95 $682.95

Advanced Life Support/Paramedic/call $1,035.p0 ,160.00

Fuel Fluctuation Rate $0.25 $0.25

*Ambulance fee rates are set by the Sate of Utdhaa@ adjusted as often as the State adjustsehe fe
schedule. Also, when diesel fuel exceeds $5.1@akwn or gasoline exceeds $4.25 per gallon,
a surcharge of $.25 per mile of transport may lieddo the mileage rate.

Revenue History and Projection

$1,750,000

;

$1,500,000

$1,250,000 -

$1,000,000 -
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Budget

B Ambulance Fees M Inter-Facility

*Starting in FY 2008 Sandy City Fire started pramglinter-facility transport services.

**The decrease in FY 2010 is attributed to Gold €reovering additional types of calls,

and the economy which lead to fewer calls, ancharease in late payments
Revenue Manual
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Fire Dept Fees

Fund 1-220-31422

Source

courses such as first aid.

supplies out of the training reimbursement money.
Revenue History and Projection

*Amount of people needed to recover the actual abste class.
*CERT training supplies have not been funded siR¥e2002. The Fire Department has been payinthiese

Fee I nformation 2012 Adtual City
Budget Cost Subsidy
314224 Fire I nspection Fees
Tank Install Inspection - Above Ground $87 $87 $0
Tank Install Inspection - Underground $325 $325 $0
Tank Removal Insp. - Underground $325 $325 $0
Fireworks Storage (Off Stand Site) $140 $130 ($10)
Fireworks and Explosives Fees $140 $130 ($10)
Tent, Canopy, or Temp. Membrane $50 $50 $0
Occupancy Smoke Test / test $93 $93 $0
Child Care Inspection $50 $50 $0
314225 Hazardous M aterial Recovery Fees
Command Officer / hr. $114 $114 $0
Auxiliary Apparatus & Crew / hr. $238 $238 $0
Pumper & Crew / hr. $488 $488 $0
Fee for Standby or Ambulance Service Actual Cost
314226 Fire Department Cour ses
CERT Class** $20 $1,441 $1,421  72¢
Basic Life Support (CPR) $20 $225 $205 11*
Heartsaver CPR/First Aid/AE $2C $22¢ $20¢ 11*

$20,000

$15,000

$10,000

$5,000

S- T T T

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

The fire department collects revenue from inspectees, hazardous material recovery and teaching

Collection

Budget

W Hazardous Material Recovery Fees B Fire Department Courses Fire Inspection Fees
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Fire Impact Fees Fund 1-220-3177

Source

Fire impact fees are charged to new development.

Collection

FeeInformation 2011 2012
Approved | Approved
3177 Fire/EM S Impact Fees

Residentia
Single Family (unit) $165 $165
Multi Family (unit) $92 $92
Mobile Home (unit) $92 $92
Hotel/Motel (room) $110 $110
Retail/Shopping Center (1000 sq. ft.) $322 $322
Office/Institutional (1000 sq. ft.) $206 $206
Church/Synagogue (1000 sq. ft.) $115 $115
Elem./Secondary School (1000 sq. ft.) $301 $301
Industrial (1000 sq. ft.) $130 $130
Warehouse (1000 sq. ft.) $82 $82
Mini-Warehouse (1000 sg. ft.) $16 $16

Rationale

The Utah Impact Fees Act authorizes cities to ahamgpact fees for “public safety facilities,”

which it defines as buildings “constructed or leh&ehouse police, fire, or other public sa

entities."

Sandy started charging fire impact fees in 2006eip pay for fire stations needed to better accodate
new development. A study was done by Duncan amsddates which determined the amount that
Sandy should charge.

Revenue History and Projection

Fire/EMS Impact Fees
$350,000 - $315,296
$300,000 - $261.730
$250,000 -
$200,000 -
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$100,000 - $73.804
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2005 2006 2007 2008 2009 2010 2011 2012
Budget

*An impact fee study was completed in 2005, Firpact Fee revenue started in 2006.
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SIS Fund 1-32-3124

Source

Those conducting excavation or construction operations on Sandy City public ways.

Rationale

Before any road cut permit isissued, Sandy City requires the applicant to obtain a minimum $10,000/year excavation
bond, Certificate of Liability Insurance, and Utah Contractors License Number. These permits control excavation
and construction operations. It is also implemented to cover special requirements for work in general, maintenance,
private construction, and additions to utility systemsin the public way.

Collection

Fee I nformation

2012
Budget

3124 Road Cut Permits
Inspection testing completed by city

(Fine per incident)
Re-installation of road signs
Road striping
Repair to damaged city utility
Repair to damaged city landscape
Emergency trench repair

Revenue History and Projection

Actual cost of testing

Concrete or asphalt road surfaces $200
Surface more than 3 years old $0.25/5q ft
Surface less than 3 years old $0.50/q ft
Surface with fabric $0.50/sq ft
Finefor failure to complete $250
(per day up to 5 working days)
Fine for non-compliance in work zone $250

Actual cost of sign
Actual cost of striping
Actual cost of repair
Actual cost of repair
Actual cost of repair

Road Cut Permits

Road cut permits are structured in away to recover most of the cost for providing the services. The feesfor
inspections testing, re-installation of road signs, road striping, and repairs are set as the actual cost for each service.
After completing atime-study on the permit process and eval uating the impact of excavations on the permanent
road surface, staff changed the fee structure to better reflect the actual costs to process, inspect, and enforce all
road excavation permits. See the consolidated fee schedule for a detailed list of road cut permit fees.
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Streets Fund 1-32-314312

Source
Sandy City will pay 50% of the cost for non-hazardous concrete replacement. This saves the city money on

future repairs. Revenues from sidewalk fees have decreased significantly over the last 10 years.

Collection

Fee Information 2012 Actual City
Budget Cost Subsidy

314312 Sidewalk Fees
Non-hazardous concrete replacement 50% N/A 50%
(percent of cost)

Sidewalk Fees
$4,000 53,833 53883
¢H Q19 ; ;
3,000 ©  dwm Bl
» — b1
P = = =
22,000 831 % $1,091 % %
A= 5696
$,000 -~ = - = = ——= ——= $500 ¢p0p TT7" $500
S' =I =I =I =I =I =I =I =I =I ’I;f
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
Budget
Transportation Fund 1-34-314311
Fee Information | 2010 | 2011 | 2012
Actual Actual Budget
314311 Street Sign Fees
Regulatory / sign $185 $185 $185
Street / sign $185 $185 $185

Revenue History and Projection

Street Sign Fees
$17,680

$18,000

$15,000

$12,000

$9,000

$6,000

$3,000
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Waste Collection Fund 520

Source
Collection
Fee Information 2010 2011 2012
Actual Actual Budget
31413 Waste Collection Fees
1st Can/ unit / month $12.50 $12.50 $12.50
2nd Can/ unit / month $5.00 $5.00 $5.00
Each Additional Can/ unit / month $12.50 $12.50 $12.50
Additional Recycle Cans/ unit/ month $5.00 $5.00 $5.00
Assistance Program / unit / month $6.25 $6.25 $6.25
Dumpster $125.00 $125.00 $125.00

Comparison

Combined Cost for One Waste & Recycle Can*

$2000

0 1 Ml G em em ew .

soc0 ~ N BN B B BE R .

e BN B - B B B B B

N - W W W v e
Salt Lake Draper  South West West Sandy Salt Lake
City Jordan Valley Jordan County

* Most recent fiscal year rates show that Sandy City maintains a comparatively low cost for
waste pick up, especially considering not all other cities offer services such as spring/fall clean-up.

Revenue History and Projection

Waste Collection Retail Sales
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Parks and Rec. Administration Fund 1-41

Source
Collection
Fee Information | 2010 2011 2012
Actual Actual Approved
3171 Park Impact Fees $159,382 $527,566 $200,000
3172 Trail Impact Fees $7,278 $28,921 $15,000

Rationale

Sandy City operates a number of parks and recreation facilitiesfor the benefit of the public. Continued
population growth will require the city to acquire and devel op additional park land and construct more
recreational facilitiesin order to maintain the existing level of service. Park impact fees are one method of
ensuring that new residential development pays its proportionate share of the park capital costs attributable
to growth.

Sandy City also provides an existing network of pedestrian, bike, equestrian and multi-use trails. This
section cal culates the maximum impact fees that the city could charge to ensure that new devel opment pays
its proportionate share of the capital costs of expanding trail facilities.

Revenue History and Projection
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*The large increase in 2006 is due to the soccer stadium construction.
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Parks & Cemetery Fund 1-420

Source

Parks & Cemetery generates revenues through Park Reservation Fees, and Cemetery Fees.
Administration for this department analyzes each fee annually and increases are made based on rising
costs for facilities, wages, fuel, utilities, and supplies. Theses charges and fees are set to be competitive
with comparable parks, and to maximize use of parks within Sandy City.

Collection
Fee Information 2010 2011 2012
Actual Actual Approved
31441 Park Reservation Fees $ 90810|$ 954511% 95,000
31442 Cemetery Fees $ 55076]1% 44302|%$ 50,000

Revenue History and Projection

Park Reservation Fees
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Cemetery Fees
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$50,000
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Recreation

Source
The Recreation Department tries to recover the cost of providing services by charging fees for each
activity to those participating. Some programstry to cover the full cost while others are more subsidized.

Collection Cost Recovery
Fee Information 2012 % of
Budget budget
31611  Interest Income $ 1,700 0.2%
318211 Chargesfor Services $ 735,040 72.6%
3411 Transfer In - General Fund $ 276,257 27.3%
$1,012,997 100.0%

The Recreation dept. recovers over 70% of the full cost of providing services through charges for services.
Fees are set to be competitive with comparable services. Because of the seasonal nature of sports these
revenues are distributed unevenly throughout the year, as shown below.

Revenue by month
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Revenue History and Projection

Recreation Fees
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$735,040
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Alta Canyon Sports Center Fund 242

Source

Alta Canyon Sports Center (ACSC) operates as an enterprise fund, and tries to recover the cost of providing
services through fees and charges on those who use its services. A specia tax district generates additional
property tax revenue from citizens living around ACSC.

Collection Cost Recovery
Fee Information 2012 % of
Approved revenue
31111 Property Taxes Current $ 360,670 31.0%
31112 Property Taxes Delinquent 5,830 0.5%
3115 Motor Vehicle Fee 32,600 2.8%
3162 Cell Tower Lease 36,946 3.2%
318251 Rental Income 11,925 1.0%
318252 Food & Beverage Sales 17,250 1.5%
318253 Admission Fees 91,590 7.9%
318254 Merchandise Sales 1,240 0.1%
318256 Instruction Fees 425,915 36.6%
318257 Membership Fees 145,475 12.5%
318258 Tournament & League Fees 6,375 0.5%
3392 Sale of Fixed Assets 2,000 0.2%
3411 Transfer In - General Fund 24,700 2.1%
$1,162,816 100.0%

Nearly sixty percent of financing comes from admission, instruction, and membership fees; just over thirty percent

of financing comes from property tax, and the final ten percent from all other sources combined.
Revenue History and Projection
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Golf Course Fund 560

Source
The golf course operates as an enterprise fund, and tries to recover the cost of providing services through
fees and charges to those who use its services.

2012 % of
Approved revenue

293,000 19%
87,500 6%

Fee Information

3181121 Cart Fees/Renta $

3181122 Concessions $

3181123 Green Fees $ 679,800 44%

3181124 Merchandise Sales $ 257,600 17%

3181125 Range Fees $ 18,200 1%

3181126 Lessons $ 9,000 1%

3181129 Miscellaneous $ 1,500 0.1%

3411 Transfer In - Gen. Fund $ 45,605 3.0%

341211 Transfer In - RDA $ 150,000 9.7%
$ 1,542,205 100%

Cost Recovery

Currently the golf course recovers just over 90% of the full cost of providing services. Thisincludesthe
initial capital costs covered through bond issuance. Payments for the debt serviceis partially subsidized by
the RDA Civic Center South which has transferred $150,000 annually. Charges and fees for the golf course
are set up to be competitive with comparable courses.

Revenue History and Projection
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Business License Fee Fund 1-50-3121

Source

This revenue comes from business owners in Sandy City.

Collection

) 2010 2011 2012
Fee Information

Actual Actual Approved
3121  BusinessLicenses& Permits | $ 909,734|$ 925721 $ 970,000

In 1998 a comprehensive study was conducted by David Griffith & Associates, Ltd. They assisted
Sandy City with developing a revised business license schedule consistent with the new requirements
mandated by the State of Utah. The following year revenues increased 46%, which were more
consistent with actual costs Sandy incurred for providing selected types of services to the business
community.

In 2007, nearly ten years later, a new business license fee analysis was conducted by RedOak Consulting.
However, only minor changes have been implemented to the fee schedul e because of the study.

In FY 2008 Community Services (formerly department 55) was dissolved and combined with Com. Dev.
Administration (department 50), Planning (department 51), and Building & Safety (department 52).
With the addition of more businesses to the city, and changes to the fee schedul e revenue has increased
by an average of 6% over the last 10 years. For acomplete list of all business license fees see the

consolidated fee schedule.
Revenue History and Projection
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Planning Fund 1-51

Source
As shown below, around 80% of the planning dept fees come from planning development and inspection
Fees. Other revenues come from grants, rezoning, sign permits, and other devel opment fees.

Collection

Fee Information 2012 % of
Approved revenue
31229 Sign Permit Fees $ 10,500 10%

55,000 50%
20,000 18%
25,000 23%

110,500 100%

314511  Planning Development Fees
314512  Inspection Fees
314515  Other Development Fees

$
$
$
$

Cost Recovery

The Community Development Department annually cal culates the cost of providing the various services
reflected in the fee schedule. Adjustments are made to bring some fees more in line with other similar
services. Ingeneral, the feesfor basic services cover asmaller proportion of the cost than do the fees
for those services that are a special request.

Revenue History and Projection
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B Rezoning B Other Development Fees
B State - Historic Preservation Grant Sign Permits Fees
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Planning Fund 1-51

Cost Recovery

As previously mentioned the Community Development Department annually cal culates the cost of providing
various services. The following data shows the cost recovery for many of the planning fees.
Fee | nformation 2012 Actual City
Approved Cost Subsidy
314511 PLANNING DEVELOPMENT FEES
Residential Review Fees
0-5Acres $500 N/A N/A
5.1-10 Acres $1,000 N/A N/A
10.1+ $1,500 N/A N/A
Subdivision Review Fees
Subdivision / lot $325 $523 $198
Subdivision-Sensitive Lands / unit $425 $861 $436
Subdivision Plat Amendment $100 $1,038 $938
Subdivision Appeal $80 $734 $654
Condominium Conversion Fees
Base Fee $173 $308 $135
Per Unit Fee $58 N/A N/A
Commer cial/lndustrial/M ulti-Family Review Fees
Full Site Plan Review
Oto 5 acres/ acre $1,400 N/A N/A
5.1to 10 acres
Base $7,000 N/A N/A
+ Per acre $525 N/A N/A
10.1 to 50 Acres
Base $9,625 N/A N/A
+ Per acre $65 N/A N/A
Modified Site Plan Review
Per acre @ 20% per dept. up to 100% $1,400 N/A N/A
Site Plan Review Appeal $80 $793 $713
Commercial Development Inspection Fees
Full Site Plan review / acre $475 N/A N/A
MSPR / acre @ 20% / dept up to 100% $475 N/A N/A
Cemetery - Burial Plot Area Only
(5 acres) $200 N/A N/A
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Planning Fund 1-51

Fee Information 2012 Adtual City
Approved Cost Subsidy
Residential Development I nspection Fees
Single Family Units/Duplexes/ unit $160 $499 $339
Commer cial Development | nspection Fees
Full Site Plan review / acre $475 $1,852 $1,377
MSPR / acre @ 20% / dept up to 100% $475 $1,852 $1,377
Cemetery - Buria Plot Area Only
(5 acres) $60 N/A N/A
314514 REZONING FEES $475 $2,731 $2,256
314515 OTHER DEVELOPMENT FEES
Annexation Fee $500 $3,213 $2,713
Board of Adjustment Fees $300 $1,127 $827
Code Amendment Fee $400 $1,362 $962
General Land Use Plan Amendment $400 $1,291 $891
Planning Building Permit Sub-Check Fee $33 $107 $74
Re-Application Fee (When noticed item
is pulled from agenda by applicant)
Board of Adjustment $140 N/A N/A
Conditional Use w/SPR $75 N/A N/A
Conditional Use w/o SPR $50 N/A N/A
Subdivision, Site Plan Review,
Annexation, Rezoning, etc. $105 $937 $832
Re-Inspection Fees
Lot $42 N/A N/A
Subdivision $173 N/A N/A
Street VVacation Review By Planning
Commission $200 $1,605 $1,405
Conditional Use Permit Fees
Site Plan Review $140 $1,557 $1,417
No Site Plan Review $85 $935 $850
Accessory Apt CUP Renewal $40 $189 $149
Appeal of Conditional Use Conditions $30 N/A N/A
Commission $32 N/A N/A
Demolition Fee $26 $49 $23
Temporary Use Permit $44 $160 $116
Wireless Telecom Review
Permitted $135 $737 $602
Tech. Exception $270 $1,834 $1,564
Home Rebuild Letter $33 $62 $29
Lot Line Adjustment $33 $181 $148
Address Change $44 $79 $35
Street Renaming $135 $468 $333
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Building & Safety Fund 1-52-3122

Source

Developers, groups, or individuals annexing and/or building in Sandy City. A building permit must be
obtained before anyone in the city can construct and/or remodel a building. The building permit must be
issued before building begins.

Collection

2012 % of
Approved Revenue

Fee Information

31221 Permits $ 425,000 58%
31222  Plan Check $ 200,000 27%
31223 Electrical $ 36,000 5%
31224  Plumbing $ 30,000 4%
31225 Mechanical $ 25,000 3%
31226  Moving or Demolition $ 1,000 0.1%
31229 Sign Permits $ 10,500 1%
$

3122 Building Permits Total

These fees are charged to help cover costs of issuance. The fees are calculated from standards set
forth in the uniform building code, which code is based on the size and intended use of the facility.

Revenue History and Projection

Building Permits
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Water Operations & Expansion Funds 510 & 511

Source

Water Operations are funded through retail sales. The city finished the tenth and final year in aten-year
schedule of 6.5% annual increases. These increases were based on a master plan / rate study conducted in

2000, and revised in 2003. The capital projects outlined in that study have either been completed or reprioritized.
A new master plan study is underway. Water expansion is funded through grants, connection charges and

other fees. Water expansion revenues have slowed significantly along with population growth.
Collection

Fee Information 2012 % of
Approved Revenue
Operations
318111 Utility Retail Sales $ 19,500,000 95%
318121 Wholesale Sales $ 800,000 4%
31813 Irrigation Rental $ 3,000 0.01%
318211 Charges for Services $ 247,000 1%
3361 Interest Income $ 45,000 0%
3399 Other Income $ 5,000 0.0%
$ 20,600,000 100%
Expansion
33711 Connection Charges $ 150,000 84%
33712 Meter Sets $ 15,000 8%
33714 Water Review Fee $ 4,000 2.2%
33715 Waterline Reimbursement Fee $ 4,000 2%
3393 Gain on Sale of Assets $ 5,000 3%
$ 178,000 100%

Revenue History and Projection
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*The Water Fund refinanced its debt in 2004 which resulted in savings from alower interest rate,
and provided additional money for the capital projects identified in the master plan.

**Theincrease in FY 2009 is due to $10,702,393 gain on sale of assets.
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Storm Water Operations & Expansion Funds 280 & 281

Source

These fees are collected for the operation, repair and maintenance of the storm water system. Feesare
collected from both residential and commercial units. Commercial rates are calculated based on an
equivalent residential unit (ERU). Per city ordinance storm water fees are divided between storm water
expansion and storm water operations 60% / 40% respectively.

Revenue History and Projection

Fee Information 2012 % of
Approved Revenue
Operations
318111 Utility Retail Sales $ 1,376,000 99.0%
318211 Charges for Services $ 9,000 0.6%
3399 Other Income $ 5,000 0.4%
$ 1,390,000 100%
Expansion
318111 Utility Retail Sales $ 2,064,000 97%
318211 Charges for Services $ 15,000 0.7%
3361 Interest Income $ 6,000 0.3%
33714 Development Review Fee $ 3,000 0.1%
3373 Flood Basin Fees $ 42,000 2.0%
$ 2,130,000 100%

Revenue History and Projection
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B Storm Water Expansion B Storm Water Operations

*In FY 2010 bonds were issued to help complete several storm water drainage proj ects throughout the city.
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Electric Utility
|

Source

Thisfund provides street lighting for the city. Each residential unit in existing residential developments have
paid $5 per month for five years. Now, the last of the $5-per-month payments have been collected.

New retail sales are not anticipated. Most of the revenue comes from the general fund, and certain cell tower
lease revenue (starting in FY 2011).

Collection
Fee Information 2012 % of
Approved Revenue
Operations
31611 Interest Income $ 500 0%
316210 Cdll Tower Lease $ 137,002 15%
318111 Retail Sales $ 600 0%
3399 Other Income $ 10,600 1%
3411 Transfer In - General Fund $ 795319 84%
$ 944,021 100%

Revenue History and Projection
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*|n 2008 alarger amount was transferred in from the general fund to finish the Historic Sandy streetlight project.
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